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Toddler-Democracy in

Open Market Economy
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China's Economic Development Strategy

- Social Market Economy
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India Bottom-to-Top Protected Economy
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THE CULTURE OF FRANCHISING
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Diversion of Effectiveness of
Public Funds Anti-Monopoly Policy
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Organized Crime Reliability of

Police Services
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Burden of Government

Regulation
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The World Is Flat

A BRIEF HISTORY OF
THE TWENTY-FIRST CENTURY

Thomas L. Friedman
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Aircraft Parts Manufacturing Costs - Index & Profits

International Results (US=100.0)
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The cost of shipping one 40-foot
container to the U.S. East Coast

from China vs. Mexico
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Source: CIBC



How much does a USD$ buy?
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The Twin Challenges of

Innovation
" Time to market [ Revenues from New Products
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PRODUCT — COUNTRY FIT

MEXICO

Product Characteristics
e Customized

e High Mix — Low Volume
e Technological Turnover

* JIT Products / short cycle
e Big - Heavy

* NAFTA-FTA Advantages

e [P Protection

e Domestic Market

Industry

» Aerospace

e Automotive

e Medical

e Software
Development

e Design & Engineering

e Data Management

e Repair & Maintenance

CHINA

Product Characteristics
« Commodity type

e Labor Intensive

e Low Cost of logistics

e Low mix- High Volume
e Domestic Market

Industry

* Footwear

¢ Toys

e Furniture

e Textile & Apparel

e Computers & Peripherals
e Small Appliances

e Automotive

¢ Information Technology
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AERONAUTICS INDUSTRY
Mexico's Competitive Advantages

Intellectual
Property

NAFTA Local R&D
Advantages Talent

Lu-gisf.ic_s & Technological
Proximity Turn-over
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Mexico's Aerospace Industry

Performance Indicators
Employment and Manufacturing Plants
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Aerospace Manufacturers in Mexico

by Type
Total: Manufacturing  Total: Manufacturing
270 Companies 500 Companies
Maintenance
Repair & Maintenance
Overhaul Repair &
Overhaul
Engineering
& Design 201 0 2020
Engineering

Source: MEXICONOW Research & Design




Aerospace Manufacturers in Mexico

by Origin
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Aerospace Workforce by State, by Quarter 2004-2010
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Mexico's Aerospace Industry

Performance Indicators
Annual FDI and Exports
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Mexico's Aeronautical Industry 2010
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Mexico's Aeronautical Industry 2010
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Mexico's Aeronautical Industry 2010

Queretaro
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Mexico's Aeronautical Industry 2010
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Mexico's Aeronautical Industry 2010
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Mexico's Aeronautical Industry 2012
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Positive proof of global warming.
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Mexico's Aerospace Industry

Main Projects Time-Line
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Net Landed Manufacturing Cost (% of HCC Cost)

COST
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